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ARTICLE INFO ABSTRACT

The corporate governance lays the groundwork for the sustainability of business
operations and ethical behaviour in the global market environment. This piece
reviews the significance of corporate governance and ethics as the backbone of
responsible business practices through the prism of the alignment of governance
standards amongst different jurisdictions. Through the examination of this paper,
the challenges and opportunities associated with the achievement of
harmonization are highlighted. This shows the importance of a framework that
brings transparency, accountability, and trust to the global business environment.
There are alternative ways of achieving harmonization such as comparison
studies, international initiatives, and voluntary implementation of corporate
governance codes. The article reiterates the centrality of consistent cooperation
and collaboration among governments, regulators, and businesses towards the
furtherance of corporate governance harmonization and a more informed, ethical,
and sustainable global business environment.

Keywords: Corporate governance, Ethics, Sustainable business practices,
Harmonization, Global business environment

Introduction:

Corporate governance and ethics are the most fundamental aspects of sustainable business practices, as trust,
transparency, and accountability are laid on their foundations. Corporate governance is the entire set of rules,
methods, and procedures which guide the governance of the company. It involves the networks of stakeholders
such as shareholders, management, customers, employees and the community, and determines the basis for
which the organizational goals are established and realized. Efficient corporate governance guarantees the
consideration of the interests of all the stakeholders as well as alignment of these interests with the corporate
long-term sustainability and prosperity (Solomon, 2019).

While ethics deals with the moral principles and values that dictate decision-making and the behaviour within
an organization, on the other hand, it is a totally different subject. The ethical standpoint of a corporation
includes acting with fidelity, honesty, and fairness, and also considering the consequences of the business
decisions on the stakeholders and the society. Corporate Social Responsibility is not only a legal obligation but
also an important element of creating and sustaining a favourable corporate reputation and fostering trust
among stakeholders (Ferrell, Fraedrich and Ferrell 2019).

The relationship between corporate governance and ethics is predominantly intertwined and both these aspects
greatly affect an organization's culture and behaviour. Although corporate governance is the model and
structure for making decisions and oversight, ethics is the moral compass which the individuals within the
organization abide. As a whole, they constitute the basis of sustainable business activities that aim to contribute
to societal welfare and not only to short-term profits (Tricker & Tricker, 2015).
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Lately, a realization of the crucial role played by corporate governance and ethics in the strategic and
operational aspects of business has been steadily increasing. Prominent cases of corporate scandals and
unethical behaviour have shown the importance of accountability, transparency and ethical behaviour within
the organizations. Consequently, corporate governance procedures have been enhanced and there is a growing
acknowledgement of ethical considerations at all levels of the organization (Hitt, Ireland, & Hoskisson, 2020).
Besides, the significance of corporate governance and ethics transcends the company level to the nation and
the community at large. Well-run and correctly managed companies are not only more resistant and
sustainable but also a force behind economic development, job creation, and societal well-being. Accordingly,
there is a rising expectation of investors, consumers, and regulators that businesses should show a commitment
to ethical and responsible operation (Mallin, 2017).

In this article, we will examine the critical principles of corporate governance and ethics, their significance in
facilitating responsible business activities, and the role of stakeholders, consisting of shareholders,
management, staff, and regulators, in ensuring their proper implementation and supervision. Through
analysing actual company cases and effective practices, we will demonstrate how companies can create value
for all parties while still conducting themselves in a highly responsible manner.

Methodologies:

Multiple methodologies have been resorted to uphold the coordination of corporate governance rules across
the borders. In comparative studies conducted to find out similarities and differences in countries' governance
practices, valuable insights are drawn as to the areas where coordination is most needed (Gregory et al., 2015).
On top of that, intergovernmental bodies such as OECD and ICGN have contributed greatly by setting up
norms, standards, and good practices that are used as references for countries and businesses globally (OECD,
2015; ICGN, n.d.). As a result, initiatives that include benchmarking exercises, peer reviews, and voluntary
adoption of governance codes have helped to spread good governance practices as well as to promote
convergence towards common standards (Aguilera & Cuervo-Cazurra, 2009). Through the use of these
strategies, the stakeholders have been able to cooperate together in their attempts to promote accountability,
transparency, and the building of trust in the global business environment.

Fundamentals of Corporate Governance:
Corporate governance is a system constituted of a set of rules, habits and mechanisms through which a
company is guided and managed. It encompasses relationships between all stakeholders, including
shareholders, management, customers, suppliers, financiers, government and the society as a whole. The core
purpose of corporate governance is to make sure that the company is transparent, fair, accountable, and
responsible in its relations with the various stakeholders. Proper corporate governance is integral for business
longevity and sustainability because it ensures the stakeholders' trust, the company's reputation and in the end
leads to shareholders' creation of wealth (Tricker, 2015).
Corporate governance is a very important tool for improving corporate performance and safeguarding the
interests of the different stakeholders. It comes down to creating a system of checks and balances that has the
power to control management's actions to make sure they serve the interests of the shareholders and other key
stakeholders. This mostly carries out by the establishment of policies and procedures that emphasize the ethical
conduct, transparency and accountability within the organization. Through observing principles of good
corporate governance, companies can reduce their risks, enhance decision-making process, and, as a
consequence, their competitiveness in the market (Solomon, 2018).
Moreover, corporate governance is about setting up rules and principles to maintain equilibrium among the
interests of all stakeholders. This entails the drafting of the roles and responsibility of the board of directors,
management and other major players in the organization. The board of directors, quite particularly, occupies
a central place in the corporate governance process by providing guidance and supervision of the company's
management. Through the establishment of a relationship based upon integrity, accountability, and also
transparency, corporate governance is able to lower the level of conflicts of interest, prevent corporate scandals,
and protect the business future interests of the organization as well as all its stakeholders (Monks & Minow,
2011).
Corporate governance has the board of directors as its key component; this group plays a significant role in
monitoring and directing the management of the company. The board of directors holds a major duty of giving
strategic guidance and direction to the team that manages the company. This not only entails but also its
objectives, major corporate initiatives, and performance monitoring against established goals (Aguilera,
Desender, Bednar, & Lee, 2018).
Furthermore, the board is in charge of making sure that the company fulfills all regulatory requirements,
including legal and ethical standards. Such a role entails supervising the creation of corporate policies and
procedures that are aimed at the encouragement of legal and ethical culture within the company (Solomon,
2018). The board also ensures the appointing and monitoring the performance of the company's senior
executives, including the CEO, and that the company has appropriate systems in place for managing risk and
maintaining financial integrity (Tricker & Tricker, 2015).
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Also, the board of directors has a fiduciary duty to act in the company and shareholders best interests. This is
to ensure that the organization's resources are used properly and that decisions are made with appropriate
sustainable consideration (Hillman & Dalziel, 2003). For the board to discharge this responsibility, it must be
impartial, free from conflicts of interest, and answer to the shareholders for its decisions and conduct (Monks
& Minow, 2011).

Corporate governance is a system of rules and practices that control the decision-making process within the
company and maintain accountability, justice and transparency. One crucial component of corporate
governance is a regulatory framework that regulates corporate governance practices. These frameworks pertain
to different countries and regions, but all of them aim to create a code of conduct for the conduct of company
directors, managers, and other key players. For example, the United States Securities and Exchange
Commission (SEC) regulates corporate governance practices via statutory means that include the Sarbanes-
Oxley Act of 2002 and the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010.

The corporate governance regulatory frameworks are intended to serve the interests of various stakeholders,
including shareholders, employees, customers, and the overall community. These frameworks usually consist
of the rules and regulations which touch upon board structure and composition, executive remuneration,
financial reporting and internal controls. One illustration is that Sarbanes-Oxley Act set forth rigorous
requirements for financial reporting and internal controls to curtail corporate fraud and promote transparency
and responsibility in financial reporting.

On the one hand, the regulatory framework governing corporate governance has constantly been evolving to
keep pace with the changing business environments and new challenges emerging. In fact, in the wake of the
world financial crisis of 2008, most countries undertook reforms to fortify corporate governance standards and
practices. The reforms were designed to address shortcomings in existing governance frameworks and to
rebuild the investors' confidence in the financial market. And therefore, the authorities frequently revise and
improve the corporate governance rules in order to make the companies to fit the standards of ethics,
accountability and transparency.

Ethical Decision-Making in Business:
Ethical decision-making is of utmost importance in business as it makes sure companies operate with integrity
and accountability. Numerous ethical theories provide cornerstones for such questions. For example,
utilitarianism is a theory that states that the ethical course of action is to choose that which brings the greatest
pleasure for the greatest number of people. In the business context, therefore, it is making choices and taking
action that always bring the most happiness or utility to the stakeholders like customers, employees, and
owners of the firm (Mill, 1861). Another ethical theory is deontology, which gives a key role to moral rules and
duties. Deontological ethics says that some actions are absolutely right or wrong and consequently do not
depend on the consequences. For instance, lying, cheating and stealing are considered unethical standards even
when these can bring huge benefits (Kant, 1785).
A business that applies ethics theories in doing business should take account of possible consequences for the
whole range of stakeholders. For example, a business led by utilitarianism would take into account the overall
environmental effects of a choice that adversely influences the environment and go for the option that least
damages the environment and brings maximum benefit to its stakeholders. Just like this, a business that is
driven by deontological morality would stay true to moral standards like honesty and fairness, and even if this
means foregoing short-term profits. Through the implementation of ethical theories in this sense, businesses
will have an opportunity to make their choices in matching with their vision and the longevity of their success.
Another moral theory, next to the utilitarianism and the deontology, which is the virtue ethics, plays a huge
role in determining the business conduct. Virtue ethics stresses upon character of individual and moral virtues
that they aspire, such as honesty, integrity and compassion (Aristotle, 350 BCE). In the context of a business,
virtue ethics places emphasis on the development of an ethical culture in which workers should be encouraged
to act virtuously in business relations with the stakeholders. Creating an atmosphere where ethics and
responsibility are emphasized will help build trust with customers, employees and the wider community as a
result of this. In turn, this will enhance an organization's reputation and sustainability (Solomon, 1992).
Corporate social responsibility (CSR) and business ethics are inseparable parts of sustainability in doing
business. CSR or the commitment of organization to be economically, socially, and environmentally sustainable
and ethical behaviour that is in adherence to moral principles and values in business operation are the common
terms (Carroll, 2015). Adopting CSR and acting ethically not only helps the society and the environment to
benefit but also the image of the company and future prospects (Porter & Kramer, 2011). The companies that
practice social responsibility and ethical behaviour will more often build a trust with stakeholders like
customers, employees, investors and community which will attract more support and loyalty (Bhattacharya,
Korschun, 2009).
In addition, integrating CSR and ethical conduct towards enhanced financial performance as well is possible.
Research indicated that companies who is committed to CSR and ethical business practices tend to
outperformance their competitors financially in the long term (Margolis & Walsh, 2003). Social and
environmental considerations can be integrated into business strategy of companies in order to study for new
market possibilities, lower hazards, and increase operating efficiency (Porter & Kramer, 2011). Furthermore,
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by maintaining a high ethical and responsible standard, companies can drastically reduce the possibility of
expensive legal problems, penalties, and reputation damages (Trevino & Nelson, 2020).

Corporate social responsibility and ethical practice have serious roles to play in sustainable business practice.
Businesses that put CSR and ethical conduct as their priorities, besides contributing to the welfare of society
and protection of environment, can also boast of a good reputation, stakeholder confidence, and improved
financial performance. Through the implementation of CSR and ethical standards into their business plans,
companies can therefore generate long-term returns for both the shareholders and the society as a whole.

The ethical decision making in business is one of the vital parts of the corporate management and the
sustainable business strategies. In business, it appears that ethical dilemmas tend to be common, requiring
companies to negotiate ethical hurdles by maintaining their ethics. They emerge from various sources, such as
conflict of interest, pressure to achieve financial goals and competition for stakeholders' interests (Ferrell et
al., 2019). For instance, the firm may find itself in a dilemma in which its profits come to conflict with its
environment protection and fair labour practices.

The most common ethical quandary in the business organizations relates to the trade-off between increasing
the profits and advancing the stakeholders’ interests. Such a conflict may result in tough choices where the
short-term financial benefits might be paid at the expense of future sustainability and corporate reputation
(Carroll & Buchholtz, 2019). Moreover, bribery, fraud, and corruption pose a great danger to businesses
enterprise both locally and globally (Weiss, 2014). Such dilemmas exemplify the importance of responsible
leaders and an organizational culture that emphasizes integrity and transparent operations.

The corporate world has some ethical dilemmas, which need to be proactively tackled in a way that stresses
ethical choice at all levels of the organization. The development of the ethical organizational culture that
supports the values of the ethics and the provision of the necessary training to employees for them to identify
and find the solutions of ethical issues are considered (Trevino & Nelson, 2020). Through consistent ethical
decision-making, businesses can use to maintain the trust with its stakeholders, mitigate the risk of reputation
damage, and thus, sustain their long-term operations.

Transparency and Accountability:
Transparency and accountability are vital components of corporate governance and ethics, playing a significant
role in the sustainability of business practices. Transparency means that the company should be open and
accessible to all stakeholders such as shareholders, employees, customers, and the community at large, in terms
of information about its financial records and decision-making processes (Scholtens & Kang, 2013). It engages
in transparent disclosure of the performance status of the company, its financial health, corporate social
responsibility programs, as well as potential threats or conflicts of interest. Transparency builds trust and
confidence among stakeholders, enhancing the company's reputation and credibility in the market.
In addition, transparency encourages management and director’s accountability in an organization for their
decision and actions. Transparency plays an essential role in the sense that companies that practice it are likely
to responsible and they are more likely to adhere to the ethical standard and corporate governance principles,
hence reducing the risk of fraud, corruption and unethical practices (Aguilera, Rupp, Williams, & Ganapathi,
2007). By disclosing relevant information to stakeholders, companies demonstrate their commitment to ethical
conduct, regulatory compliance, and sustainable business practices. This makes their reputation worth more
as it contributes in bringing investors, customers, and top talent who value transparency and ethics in corporate
operations.
Openness and accountability being central to trust creation, ethical behaviour, and the longevity of all business
entities. Companies that prioritize transparency in their operations and decision-making processes are better
equipped to navigate the complex challenges of the modern business environment and build enduring
relationships with their stakeholders (Mallin, 2013).
Openness and accountability are two indispensable elements of modern corporate governance. Another key
component of promoting transparency and accountability is the participation of stakeholders. While involving
the stakeholders and employees, customers, shareholders, and community would aid corporations in
addressing their concerns, priorities, and expectations. Through the alignment of stakeholders to the decision-
making process the company can increase the trust, build stronger relationships, and make the most informed
decisions which benefit all parties involved (Freeman et al., 2010).
To stimulate stakeholder engagement as well as accountability, corporations set different mechanisms. This is
one of the ways it is done through the creation of stakeholder advisory panels or committees. These boards are
made of individuals from different groups and allow for an open conversation that involves the company and
its stakeholders. These forums allow stakeholders to voice their concerns, share their understanding, and
participate in the decision-making process. Therefore, the panels enhance transparency and accountability of
corporate decision-making (Kaptein & Van Tulder, 2003).
In addition, companies adopt accountability tools like sustainability reporting and social audits to add
transparency and accountability. The reports on sustainability help stakeholders to acquire detailed
information about the company's policies, practices and impacts related to the environment, society and
governance (ESG). In contrast to social audits are the independent assessments of a company’s social and
environmental performance which are carried out by third parties to ensure the authenticity and reliability of
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the reported information in the sustainability report. These accountability mechanisms act as tools to show
that the companies value transparency, accountability, and responsible business practices (Gray et al., 1997).
Two pillars of corporate governance, the principles of transparency and the accountability to the public are
crucial to the sustainability and credibility of business operations and practices. The transparency means the
company’s operations, financial status, and decision-making processes that are open and possible to be known
by its stakeholders, such as shareholders, employees, customers, and the public. Transparency is strengthened
via disclosure requirements as one of the key approaches. These stipulations then require businesses to provide
honest and timely financial performance data, governance organizational structure, risk management
practices, and ethical standards. Through abiding by the disclosure requirements, the organizations can earn
the stakeholders’ trust and confidence, alleviate the risk of fraud and of misconduct, and as such, have a good
reputation in the market (Brown & Dillard, 2014).

Disclosure requirements indeed make it possible to accomplish transparency and accountability by corporate
governance. These prerequisites are usually issued by agencies such as the SEC in the US and the FRC in the
UK. For example, public companies listed in the stock market have to submit quarterly and annual statements,
such as financial reports, auditor opinions, and management discussions and analysis, providing investors with
detailed information on the financial health and performance of the company (Securities and Exchange
Commission, 2020). Likewise, FRC's Corporate Governance Code presents principles and provisions such as
transparency, integrity and accountability, promoting companies to disclose information that concerns board
composition, executive remuneration and risk management process (Financial Reporting Council, 2018).
Transparency and accountability in corporate governance are achieved through disclosure prescriptions.
Companies can do so by giving stakeholders access to relevant and reliable information, thereby, increase trust
among them, improve reputation and promote sustainability. Yet, to really accomplish full transparency and
accountability, companies should do more than just comply with regulatory laws and instead adopt a culture
of awareness, integrity, and morality in every aspect of their operations (Bampton & Cowton, 2013).

Board Diversity and Independence:
The board diversity and its role in efficient governance is being recognized more and more nowadays. The
different points of view, experiences and skills, which come though the different boards, may contribute to
better outcomes and higher productivity for the organization. Research reveals that diverse boards have more
capability to appreciate various social groups or customers and thus become more innovative and creative
(Carter et al., 2003). Moreover, diverse boards are more inclined to include a wider spectrum of points of view
and different options in the decision-making process so that they can avoid group thinking and improve their
overall decision quality [Erhardt, Werbel, & Shrader, 2003].
Consequently, board diversity has got something to do with improved CSR and ethical behaviour of a company.
The board members from a varied selection group tend to look after the interests of all stakeholders: employees,
customers and community, rather than short-term financial goals (Waddock & Graves, 1997). Research has
further revealed that companies with diverse boards suffer less frequent involvement in corporate scandals and
ethical violations than those with less diverse boards. Therefore, diverse boards tend to be associated with
ethical decision making and reducing the chances of a company being involved in such violations. Overall,
board diversity is more than just a matter of social justice and equality. It is also a strategic imperative for an
organization aiming to strengthen decision making processes at the highest level and assure its long-term
sustainability.
Coming in addition to that, board diversity has also been proven to correlate with enhanced financial
performance. It has been shown that board diversity has a tendency to associate itself with different financial
metrics such as return on equity, return on assets or Tobin's Q (Erhardt et al., 2003). This infers that firms with
diversified boards have more hiked probability of outperforming other companies financially. Through
combining the people with various backgrounds, competencies and perspectives, diverse boards are able to
make more informed and strategic choices, which can later contribute to the sustainable growth and value
creation for the organization and all its shareholders.
The independence of board members is one of the critical elements of an efficient corporate governance.
Nondirector independent board members are the ones who aren't linked with the company in any material way
other than through their roles as directors. By doing so, their impartiality provides the grounds for such
decision-making to be not determined by possible associations with other board directors, or the management
of the company as well. The studies have demonstrated that the existence of independent directors on corporate
boards have impacts on improved governance practices, better decisions making processes and, as a result of
these, boost company performance (Adams & Mehran, 2012).
The prevention of conflicts of interest is among the numerous impacts of having an independent board. In this
regard, the independent directors have greater chances to ask difficult questions, dispute management decision
and be guided by shareholders’ interest. They may give an objective viewpoint and serve as a control for the
power of board management. So, shareholders and managers' agency problem shall be reduced (Fama &
Jensen, 1983). In addition, independent directors enjoy fair advantage when representing the interests of
minority shareholders, as they are the only ones who can hear their voices in the boardroom (Hermalin &
Weisbach, 1991).
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Another factor to note is that board independence is often accompanied by a higher degree of corporate
transparency and accountability. Independent directors tend to be more vigilant in supervision and monitoring
of the activities of executive management which in return ensure that the company conforms to both ethical
standards and legal requirements. Corporate governance reforms promote transparency and help in preventing
scandals and misconduct thus protecting the interests of the stakeholders and the reputation of the company
(Aguilera & Jackson, 2003).

The attention to board diversity has grown significantly of late, with the recognition that a diverse set of
opinions play an important role in decision-making processes. On the other hand, while diversity awareness is
important, its practical use in company boards still remains a challenge. There are many challenges to
overcome, including the board network-based recruitment method, which usually leads to a lack of diversity.
Boards tend to scrape their member roster from within a pool of professional networks, which may end up
confirming homogeneity. Last but not least, there is a tendency for the managers not to have a serious desire
to recruit the candidates from diverse groups. Companies must move pro-actively towards strategies which
make the board more diverse.

A successful approach to widen board diversity is to broaden the criteria that are applied in the board
recruitment process. In place of completely relying on conventional networks, the companies can broaden their
search and include candidates who are diverse, hold different backgrounds, skills, and have varied experiences.
Adopting an official diversity policy that specifically covers diversity objectives and targets can promote the
boards’ achievement of diversity. In addition to that, companies may conclude bilateral agreements with
organizations that specialize in promoting diversity in corporate management, for example, NACD or Catalyst
to get access to an enlarged pool of qualified candidates.

Moreover, the establishment of an inclusion culture within the organization plays key role in drawing and
holding diverse board members. Organizations must develop an inclusive environment wherein every
individual's voice is valued and respected. Offering unconscious bias training to board members and executives
is one of the efficient ways to tackle bias in hiring and selection process. Also, companies can present
mentorship programs for the sake of nurturing diverse talent within the organization and preparing them for
the prospect of forthcoming board positions. Through such efforts, these organizations can turn the obstacles
into opportunities and develop a more proactive and competent kind of board of directors.

Risk Management and Compliance:
Risk management and compliance are a vital component of business governance and ethics as responsible and
sustainable activities of the companies are ensured this way. In the risk assessment, the initial step is the
identification of, analysis and evaluation of risk factors that may hinder the organization’s objectives. Through
conducting a comprehensive risk evaluation, corporations will be able to see possible threats and could use
countermeasures to reduce the likelihood of such disasters. This may include applying internal controls e.g.
conducting audits, and creating contingency plans to deal with the risks (COSO, 2017).
Risk management that is effective also includes the formulation and carrying out of policies that make certain
that the organization is within the legal and regulatory frameworks. Adherence to regulations, laws, and
industry codes of conduct is key to preserving the confidence of stakeholders, and the organizations credibility.
Companies should set down the specific policies and principles to guide their employees' conduct and
implement the required norms and regulation. This could include the introduction of employee training
programs among other measures, regular audits of compliance and the appointment of compliance officers
charged with the monitoring of adherence to set rules and laws (Solomon, 2018).
Risk management and compliance are important dimensions of corporate governance and ethics, which make
the process of conducting business operations in a responsible manner possible for the companies. Performing
complete risk assessments, establishing efficient mitigation measures, and observing all statutory regulations
enables businesses to safeguard their reputation, to protect their stakeholders' interests, and to reinforce good
business practice.
Risk management and compliance are two important aspects of corporate governance in order to ensure the
business is running within the legal and ethical boundaries. Meeting the legal and ethical requirements is not
only the matter of law but also reflects good corporate conduct and stakeholders trust (Kolk, 2016). Ethical
standards are commonly found in the code of conduct within companies, which specifies the standards of
behaviour for employees as well as managers. Adhering to such standards and norms, companies not only show
that they are serious about ethical business practices but also promote a culture of responsibility and integrity
(Solomon, 2019).
The compliance rules deter many risks precisely because legal penalties, reputational damage, and loss of
consumer trust are involved (Crane & Matten, 2016). Regulatory organizations as Securities and Exchange
Commission (SEC) and the Financial Conduct Authority (FCA) implement regulations to keep the business up
to ethical norms and legal compulsions. The companies that do not meet these standards can be heavily fined
or even face legal action. In some cases, they might even have to close the company (Vinten, 2019). In this way,
strong compliance programs are the imperative tools for businesses to go through the learning curve and
remain viable entities.
Observance of the legal and ethical standards is a prerequisite of good practice in corporate governance and
sustainability. Through establishment of good compliance frameworks, companies will be able to minimize the
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risks, protect their reputation, as well as build confidence of their stakeholders. At last, what matters most is
that the business undertakes the business ethically, responsibly, and in line with the law. This contributes to
its long-term success and sustainability (Crane & Matten, 2016).

Risk management has become a necessity to be integrated with the corporate governance structure of business
environment which is fast growing and complex. Effective risk management is not only about identifying
possible risks but also helps in developing measures to overcome the challenges which in turn ensure the
interests of all the stakeholders are protected. According Adams and Buckle (2005) one of the key roles of risk
management in corporate governance frameworks is identifying, assessing and managing risks effectively.
Through this integration, risk management is imbedded into decision-making processes at every level of the
company.

Furthermore, embedding risk management into corporate governance systems contributes to the greater
transparency and accountancy of the company. Instead, risk-based approach will help companies to linking
their risk management policy with their strategic objectives and business operations (COSO, 2017). Thereby,
risk management becomes not a separate function but an essential subsystem of corporate governance. In
Mallin's (2013) words, the risk management into the corporate governance structures creates an environment
where everyone feels responsible and there is a risk management culture in place.

Besides, the implementation of risk management into corporate governance frameworks assists organizations
to adhere to legislative requirements and business practice standards. The company's embedding risk
management practices into its governance structure demonstrates its integrity towards compliance and the
ethical conduct (PwC, 2016). Such a preventative approach helps decrease the probability of regulatory
violations and builds the authority's image and credibility in the eyes of stakeholders (COSO, 2017). Likewise,
risk management should be implemented into corporate governance systems by companies seeking to apply
sustainable practices in today's unstable economy.

Corporate Governance Best Practices:
Modern governance practices indispensable for the companies to provide transparency, accountability and
moral choices. Some corporates are the leaders for governance, their good deeds are the examples for others to
imitate. Among the companies, there is the Johnson & Johnson company (J&J), which is reported to have a
strong corporate governance structure. The Board of Directors of J&J comprise of a majority of independent
directors who exercise appropriate control over management decisions. Furthermore, the corporation put into
practice the risk management policies and processes and also confirmed its highest standards of compliance
and corporate governance (Hill, 2018).
One more example is Microsoft Corporation which has remarkable corporate governance practices in place.
Microsoft is constantly given credit for the transparency and accountability of its governance structure. The
board of directors of the company is composed of people with different skills and experience, thereby providing
a complete supervision for the management of the company. Microsoft, likewise, pays great attention to
shareholder rights and routinely interacts with its investors to resolve their issues and consider including their
suggestions in its decision-making processes (Lohr, 2020).
Organizations such as Johnson & Johnson and Microsoft Corporation can be regarded as paragons of well
governed corporations. Through the establishment of stringent operational procedures, such companies can
sustain their stakeholders’ confidence and ensure sustained growth. Governance best practices has
underscored as a key aspect for sustainable businesses operations.
It is corporate governance best practice that act as guarantor for transparency, accountability and ethical
behaviour in the corporate world. Another practice that allows a company to benchmark against industry
benchmarks is comparing the governance framework of the company with the framework of its counterparts.
Through benchmarking companies track areas through which their governance strategies can be improved.
Such goal is achieved by examining numerous governance criteria, like board structure, executive
compensation, risk management and the involvement of stakeholders.
Benchmarking an against industry standards is essential to identify loopholes and take necessary steps for
governance practices of the company. For example, the Diminor Recovery Service Studies showed that
companies with strong governance practices outperform their peers in terms of financial performance and
shareholder value (Deminor, 2018). Apart from that, benchmarking ensures that companies release their
policies alongside the changing corporate governance trends within their industry and avoid risking their
compliance and compromising their reputation to investors and stakeholders (Fernandes & Ferreira, 2013).
Fulfilling benchmarks set by the industry is one of the key corporate governance best practices. Through
comparing their governance structures with those of industry peers, companies may get to understand areas
for improvement, avoid risks, and set themselves up for increased competitiveness and sustainability in the
market (Hussain & Hoque, 2018)
Ongoing perfecting of various governance mechanisms is necessary to ensure suitability and relevance of
corporate governance practices in a dynamically changing business world. The other significant aspect of this
continuous improvement process is the periodic evaluation and updating of the governance structures and the
systems. This includes frequent review of the effectiveness of the current governance systems, identifying the
areas that need to be revamped, and taking the necessary action to improve the performance of governance
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(Tricker, 2015). Through a proactive mode of governance, companies are not only able to handle any emerging
concerns but also mitigate risks and preserve the confidence of the stakeholders.

On the other hand, when it comes to quality governance, the management must be really concerned with these
two aspects, that is, the transparency and accountability. Companies can achieve this by setting up effective
communication channels between the board, management, shareholders and other stakeholders for smooth
communication and easy flow of information (Solomon, 2016). Periodic reporting on governance, and those
characterized by disclosure of board composition, executive compensation, risk management, and ethical
standards, creates transparency and accountability, which in turn helps enhance trust and confidence in the
organization's leadership and decision-making processes.

Apart from that, the corporate governance guidelines pay attention to the role of diversity and independence
of the board members in the decision-making procedures. A diversified board with mostly people who have
different backgrounds, competencies as well as perspectives is likely to identify the risks easily, challenge
management moves and make very strategic choices (Adams & Ferreira, 2009). As well, maintaining an
acceptable level of autonomy in the board will help prevent conflicts of interest and improve objectivity of
decision making, ultimately contributing to better governance and long-term value for shareholders and
stakeholders.

Ethics Training and Organizational Culture:
Ethics training is irreplaceable in the creation of a company culture of morality and responsibility.
Organizations can decrease the possibility of unethical behaviour by training the employees with enough
knowledge and skills to face ethical criteria (Trevino & Nelson, 2016). Ethics training makes employees
understand the organization’s values, code of conduct, and applicable laws and regulations in depth and
thereby equips them to make ethical decisions throughout their workdays (Ghosh, 2016). In addition to
mitigating risks of this conduct, it also enhances the firm’s integrity and credibility with stakeholders, like
customers, investors, and the public at large.
Ethics training is an irreplaceable mechanism by which the culture of a company is constituted around the
standards and requirements of morality. Employees who are trained on ethics regularly and comprehensively
are more likely to internalize the ethical conduct of the organization and translate them into their daily work
routine (Johnson, 2017). Also, ethics training gives a chance for creating a shared language and understanding
of ethical issues, so there is open communication and collaboration among teammates (Weber, 2019).
Consequently, the employees feel more comfortable to deal with ethics-related issues and are supposed to seek
advice or to report unethical behaviour, which is the reason why the atmosphere of transparency and
accountability is promoted within the organization.
In addition to the reduction of the risk of unethical behaviour, ethics training has been seen to have positive
effects on employee morale, job satisfaction, and retention (Kish-Gephart et al., 2010). When workers get the
indication that the company, they work for is ethically oriented and provides them with the necessary training
and support to allow them to make the right decisions and feel engaged and motivated in their jobs. This results
in higher employee loyalty and productivity and, therefore, the sustainability of the organization in the long
term is also promoted.
Encouraging an ethical organizational culture is significant for achieving long-term sustainable business
approaches and upholding the corporate governance standards. Another critical ingredient in building such a
culture is ethics training. Through ethics training programs, employees can grasp the company’s principles,
value systems, and expectations with respect to ethical behaviour. These programs often involve workshops,
seminars, and courses that are aimed at informing the employees about ethical dilemmas they should expect
and how they can resolve them through morally-acceptable ways (Trevino & Nelson, 2020). Through instilling
employees with the know-how and competence to deal with ethical dilemmas, organizations create a culture of
ethics and respect within the whole firm.
In addition, beyond ethics training it is necessary to create an organizational environment in which ethical
behaviour is promoted, and acknowledged and encouraged. Leaders act as role models for setting the standards
for ethical conduct within the organization that they head. When leaders explicitly transmit the ethical
principles and integrity, it is the implication that the employees should also be conscious on the ethical conduct
(Brown & Trevino, 2020). The organizations can also reinforce ethical behaviour by bringing in the ethical
considerations into decision-making, performance evaluation and reward systems (Trevino & Nelson, 2020).
Through coordination of policies, practices, and incentives with ethical tenets, organizations will thus build
their ethical culture and advance corporate sustainability.
Creating an ethical organizational culture is crucial for achieving sustainable business practices and for
assuring that corporate governance requirements are followed. Ethics training courses are pivotal in this
picture of providing moral principles to staff and helping them in case of ethical dilemma. On the other hand,
the creation of a culture of ethical behaviour is not limited to training; it requires the development of an
environment where ethical behaviour is appreciated, supported, and applauded. Ethics and integrity should be
the guiding principles of organizations which ultimately leads to establishment of culture of trust,
accountability and sustainability (Brown & Trevino, 2020).
The role of ethical training and organizational culture is crucial in dictating the behaviours of companies. Many
firms allocate substantial budgets to have ethics programs that will improve their business results. However,
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assessing the results of such programs is very difficult as a result of the character of the ethics of business
behaviour which is almost immeasurable and its influence on business outcomes. Several studies have tried to
assess the role of the ethics programs with performance of the business using different methods.

One way of evaluating the role of ethics programs in business outcomes is by the means of surveys and
interviews with the employees, managers, and stakeholders. Through collecting data from employees about
how ethical their given environment is, researchers may test the efficiency of ethics training and assess its
impact on employees' actions and thinking patterns. To this effect, Trevino and Weaver’s (2001) study
ascertained that organizations with stronger ethical cultures, as perceived by their employees, tend to score
higher in organizational commitment, job satisfaction and, overall, performance.

Another way that ethics programs can be assessed for impact on the company performance is through financial
indicators and performance metrics. Researchers focus on methods of financial analysis such as return on
investment (ROI), profitability, and stock performance to identify the relationship, if any, between ethics
programs and improved business outcomes. A 2007 meta-analysis conducted by Wallace, Popp, and Mondore
has shown a positive correlation between ethics programs and financial performance, thus organizations with
effective ethics initiatives are more likely to be out —performing their competitors in the long run.

Corporate Governance in a Global Context:
Nowadays businesses are run on many different levels from where they operate and face diverse governance
problems. There is the major issue of diversity in regulations and societal norms among various countries. This
may result in a fragmentation of corporate governance practices, posing difficulties to MNCs that try to find
similar standards across their global operations (Aguilera & Jackson, 2003). Firstly, MNCs are usually faced
with an obstacle regarding transparency and accountability in places where regulatory enforcement is non-
existent or there is scarcity of legal infrastructure (Cuervo-Cazurra & Genc, 2008). Indeed, they must develop
corporate governance mechanisms that are compliant with local regulations but also conform to global best
practice standards (Gugler & Weigand, 2003).
An adequate cross-border governance model for MNCs needs to be based on a multifaceted strategy. An
example of such an approach lies in the development of the global governance standards as they match the best
international practices such as those advocated by the Organisation for Economic Cooperation and
Development (OECD) and the International Corporate Governance Network (ICGN) (OECD, 2015; ICGN,
2020). Through implementation of these norms, MNCs can increase transparency, accountability and
ethicality in the governance over their worldwide operations, thus there will be less risk of corrupt practices
and enhanced stakeholders' trust (Kolk & Van Tulder, 2010). Furthermore, MNCs ought to engage to building
good strides with local stakeholders like the government authorities, investors, employees and community for
a simplified cross - border governance (Sethi & Schepers, 2014).
In an increasingly interconnected world, multinational corporations must deal with multiple legal systems,
cultural variations and ethical issues as well as shape sustainable and responsible business behaviour. Through
the development of strong governance mechanisms, the adoption of a proactive approach to cross-border
governance challenges and by demonstrating that this will enhance reputation, mitigate risk and create long-
term value for their stakeholders, MNCs can remedy the challenges posed by the increasingly interconnected
world (Jackson & Apostolakou, 2010).
In the current world economy, where businesses operate in different countries, the harmonization of corporate
governance standards across regions is certainly of great significance. Harmonization can be understood as the
process of making national governance guidelines and processes consistent to establish an integrated system.
Integrity and fairness in business are instrumental to build transparent and accountable framework of the
global business environment (Gregory et al., 2015).
Achieving harmonization is one of the key problems because of very different policies of different states. Each
jurisdiction has a set of regulation, cultural aspect and business tradition that makes it difficult to develop a
unified governance framework (Aguilera and Cuervo-Cazurra, 2009). Although the necessity of
standardization has been evident before, the tendency towards this has become more apparent in the past few
years with the emergence of multinational corporations as well as the integration of global markets (Gregory
et al., 2015).
International harmonization of governance standards is effected by means of different initiatives and
organizations. For example, the Organisation for Economic Co-operation and Development (OECD) has
designed guidelines and principles of corporate governance that act as a source of references for every country
across the globe (OECD 2015). Also, the International Corporate Governance Network (ICGN) is another
network that develops high-level global corporate governance standards and facilitates dialogue among various
stakeholders (ICGN, n.d.). Although a total alignment among economies is yet to be fully realized, these efforts
seem extremely significant for creation of an international business practices that are both transparent and
sound.

Findings:

1. Significance of Corporate Governance in a Global Context:
(a) Importance of corporate governance in shaping sustainable and ethical business practices.
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(b)Need for a cohesive framework to promote transparency, accountability, and trust in the global
business environment.

2. Challenges and Opportunities in Harmonizing Governance Standards:
(a) Divergence in governance practices among different countries.
(b) Rise of multinational corporations and integration of global markets as driving factors.
(c) Complexity of achieving full harmonization due to diverse regulations, cultural norms, and business
traditions.

3. Initiatives and Organizations Promoting Harmonization:
(a) Efforts by international organizations such as the OECD and the ICGN.
(b) Development of guidelines, principles, and best practices as reference points for countries and
businesses worldwide.
(c) Benchmarking exercises, peer reviews, and voluntary adoption of governance codes as facilitators of
harmonization.

4. Methodologies Applied:
(a) Comparative studies to identify commonalities and differences in governance practices.
(b) International initiatives promoting convergence towards common standards.
(c) Voluntary adoption of governance codes to spread good governance practices.

5. Importance of Collaboration and Cooperation:
(a) Ongoing collaboration among governments, regulatory bodies, and businesses is crucial.
(b) Collaboration enhances transparency, accountability, and trust in the global business environment.
(c) Collective efforts are necessary to foster a more resilient, sustainable, and ethically sound global
business environment.

Solutions:
1. Comparative Studies:
(a) Conduct comparative studies to identify commonalities and differences in governance practices
among different countries.
(b) Gain valuable insights into areas where harmonization is most needed.

2. International Initiatives:
(a) Support and participate in international initiatives aimed at developing guidelines, principles, and
best practices for corporate governance.
(b) Organizations such as the OECD and the ICGN play a significant role in developing these standards.

3. Voluntary Adoption of Governance Codes:
(a) Encourage voluntary adoption of governance codes by companies to facilitate the spread of good
governance practices.
(b) Benchmarking exercises, peer reviews, and voluntary adoption contribute to convergence towards
common standards.

4. Collaboration and Cooperation:
(a) Foster ongoing collaboration and cooperation among governments, regulatory bodies, and
businesses.
(b) Work together to promote transparency, accountability, and trust in the global business environment.

Conclusion:

The harmonization of corporate governance principles across different jurisdictions is, therefore, vital for
enforcing transparency, accountability, and public trust in the international business sector. Obstacles, of
course, lie ahead but cooperation with international organizations like OECD and ICGN is of paramount
importance in this respect. By setting governance practices and standards, companies will be able to navigate
through the complexities of the global market place and thus, give way to more business practices that are
sustainable and ethical. With the business environment transforming constantly, harmony of governance
standards would continue to remain important for the creation of transparent, accountable, and sustainable
global business sector.

Besides increasing transparency and accountability, the standardization of corporate governance structure also
increases investor confidence and curbs corporate malpractices. When governance standards are uniform
across jurisdictions, it becomes easier for investors to gauge the associated risk of their investments, which
leads to a more stable and efficient market (Hermalin & Weisbach, 2003). Additionally, by imitating the best
practices from the world’s top organizations, businesses will be able to bolster their governance systems,
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optimize decision making, and in the long run, yield higher long-term value to shareholders and stakeholders
alike.

Although major strides are being made in the corporate governance harmonization standards, coordination
and interaction among governments, regulatory bodies, and businesses are still vital components of this
agenda. If we will be able to work collaboratively towards the establishment of universal norms of good
governance, we will be able to create a more secure, sustainable and responsible global business environment
that will last for all the generations to come.

®

10.

11.

12.

13.
14.

15.

16.

17.

18.

19.

20.

21.

22,

23.

24.

References:

Adams, C. A., & Buckle, M. (2005). The ethics of corporate governance: In search of the ethical
corporation. Journal of Business Ethics, 62(4), 331-343.

Adams, R. B., & Ferreira, D. (2009). Women in the boardroom and their impact on governance and
performance. Journal of Financial Economics, 94(2), 291-309.

Adams, R. B., & Mehran, H. (2012). Bank board structure and performance: Evidence for large bank
holding companies. Journal of Financial Intermediation, 21(2), 243-267.

Aguilera, R. V., & Cuervo-Cazurra, A. (2009). Codes of good governance worldwide: What is the trigger?
Organization Studies, 30(4), 415—437.

Aguilera, R. V., & Jackson, G. (2003). The cross-national diversity of corporate governance: Dimensions
and determinants. Academy of Management Review, 28(3), 447-465.

Aguilera, R. V., Desender, K. A., Bednar, M. K., & Lee, J. H. (2018). Connecting the dots: Bringing external
corporate governance into the corporate governance puzzle. Academy of Management Annals, 12(1), 435-
465.

Aguilera, R. V., Rupp, D. E., Williams, C. A., & Ganapathi, J. (2007). Putting the S back in corporate social
responsibility: A multilevel theory of social change in organizations. Academy of Management Review,
32(3), 836-863.

Aristotle. (350 BCE). Nicomachean Ethics.

Bampton, R., & Cowton, C. J. (2013). Taking stock of accounting and auditing standard setting on social
and environmental issues: A review and research agenda. Accounting Forum, 37(1), 51-72.

Bhattacharya, C. B., Korschun, D., & Sen, S. (2009). Strengthening stakeholder-company relationships
through mutually beneficial corporate social responsibility initiatives. Journal of Business Ethics, 85(2),
257-272.

Brown, J. E., & Dillard, J. F. (2014). Integrated reporting: On the need for broadening out and opening
up. Accounting, Auditing & Accountability Journal, 27(7), 1120-1156.

Brown, M. E., & Trevino, L. K. (2020). Ethical leadership: A review and future directions. The Leadership
Quarterly, 31(1), 101313. https://doi.org/10.1016/j.leaqua.2019.101313

Carroll, A. B. (2015). Corporate social responsibility. Organizational Dynamics, 44(2), 87-96.

Carroll, A. B., & Buchholtz, A. K. (2019). Business and society: Ethics, sustainability, and stakeholder
management. Cengage Learning.

Carter, D. A., Simkins, B. J., & Simpson, W. G. (2003). Corporate governance, board diversity, and firm
value. Financial Review, 38(1), 33-53.

Catalyst. (2021). Accelerating Change: Gender Diversity on Boards.
https://www.catalyst.org/research/accelerating-change-gender-diversity-on-boards/

Committee of Sponsoring Organizations of the Treadway Commission (COSO). (2017). Enterprise Risk
Management: Integrating with Strategy and Performance. Retrieved from
https://www.coso.org/Pages/erm-integrating-with-strategy-and-performance.aspx

Crane, A., & Matten, D. (2016). Business ethics: Managing corporate citizenship and sustainability in the
age of globalization. Oxford University Press.

Cuervo-Cazurra, A., & Genc, M. (2008). Transforming disadvantages into advantages: Developing-
country MNEs in the least developed countries. Journal of International Business Studies, 39(6), 957—
979.

Deminor. (2018). Corporate governance: More than just box-ticking. Deminor Recovery Services.
https://www.deminor.com/en/insights/corporate-governance-more-than-just-box-ticking/

Erhardt, N. L., Werbel, J. D., & Shrader, C. B. (2003). Board of director diversity and firm financial
performance. Corporate Governance: An International Review, 11(2), 102-111.

Fama, E. F., & Jensen, M. C. (1983). Separation of ownership and control. Journal of Law and Economics,
26(2), 301-325.

Fernandes, C., & Ferreira, M. A. (2013). Corporate governance in emerging markets: The case of
Mozambique. Corporate Governance: An International Review, 21(4), 350-367.
https://doi.org/10.1111/corg.12018

Ferrell, O. C., Fraedrich, J., & Ferrell, L. (2019). Business ethics: Ethical decision making & cases. Cengage
Learning.



5453

Gitangshu Deva Sarma et al./ Kuey, 30(5), 2889

25.

26.

27.
28.

29.
30.
31.
32.
33-
34-
35-
36.

37.
38.
39.
40.
41.
42.

43.

44.
45.
46.
47.
48.
49.
50.
51.
52.
53.
54.
55.
56.
57.

58.

Financial Reporting Council. (2018). The UK Corporate Governance Code. Retrieved from
https://www.frc.org.uk/getattachment/88bd8c45-50ea-4841-95bo-d2f4f48069a2/2018-UK-Corporate-
Governance-Code-FINAL.pdf

Freeman, R. E., Harrison, J. S., Wicks, A. C., Parmar, B. L., & De Colle, S. (2010). Stakeholder theory: The
state of the art. Cambridge University Press.

Ghosh, S. (2016). Ethical dimensions of corporate governance. Springer.

Gray, R., Owen, D., & Adams, C. (1997). Accounting and accountability: Changes and challenges in
corporate social and environmental reporting. Prentice Hall.

Gregory, A., Tharyan, R., & Whittaker, J. (2015). Corporate governance codes and the supply of
governance mechanisms. Journal of Business Ethics, 129(3), 639—656.

Gugler, K., & Weigand, J. (2003). Corporate governance, dividend payout policy, and the interrelation
between dividends, R&D, and capital investment. Journal of Banking & Finance, 27(7), 1297-1321.
Hermalin, B. E., & Weisbach, M. S. (1991). The effects of board composition and direct incentives on firm
performance. Financial Management, 20(4), 101-112.

Hermalin, B. E., & Weisbach, M. S. (2003). Boards of directors as an endogenously determined institution:
A survey of the economic literature. Economic Policy Review, 9(1), 7—26.

Hill, L. (2018). Johnson & Johnson's Corporate Governance Policies. Harvard Business School Case 318-
144.

Hillman, A. J., & Dalziel, T. (2003). Boards of directors and firm performance: Integrating agency and
resource dependence perspectives. Academy of Management Review, 28(3), 383-396.

Hitt, M. A,, Ireland, R. D., & Hoskisson, R. E. (2020). Strategic management: Concepts and cases:
Competitiveness and globalization. Cengage Learning.

Hussain, M., & Hoque, M. Z. (2018). Corporate governance and corporate sustainability: Empirical
evidence from Bangladesh. Management Decision, 56(1), 168-185. https://doi.org/10.1108/MD-05-2017-
0487

ICGN. (2020). Global Governance Principles. International Corporate Governance Network.
https://www.icgn.org/strategy-and-policies/global-governance-principles

International Corporate Governance Network (ICGN). (n.d.). About ICGN. https://www.icgn.org/about-
icgn

Jackson, G., & Apostolakou, A. (2010). Corporate governance in the context of crisis: A comparison of US
and UK responses to the global financial crisis. Corporate Governance: An International Review, 18(3),
212—227.

Johnson, C. E. (2017). Organizational ethics: A practical approach. SAGE Publications.

Kant, I. (1785). Groundwork for the Metaphysics of Morals.

Kaptein, M., & Van Tulder, R. (2003). Toward effective stakeholder dialogue. Business & Society Review,
108(2), 203-224.

Kish-Gephart, J. J., Harrison, D. A., & Trevino, L. K. (2010). Bad apples, bad cases, and bad barrels: Meta-
analytic evidence about sources of unethical decisions at work. Journal of Applied Psychology, 95(1), 1—
31.

Kolk, A. (2016). The social responsibility of international business: From ethics and the environment to
CSR and sustainable development. Journal of World Business, 51(1), 23-34-.

Kolk, A., & Van Tulder, R. (2010). International business, corporate social responsibility and sustainable
development. International Business Review, 19(2), 119—125.

Lohr, S. (2020). Microsoft and LinkedIn: Welcoming LinkedIn. Harvard Business School Case 920-033.
Mallin, C. (2013). Corporate governance. Oxford University Press.

Mallin, C. A. (2017). Corporate governance. Oxford University Press.

Margolis, J. D., & Walsh, J. P. (2003). Misery loves companies: Rethinking social initiatives by business.
Administrative Science Quarterly, 48(2), 268-305.

Mill, J. S. (1861). Utilitarianism.

Monks, R. A. G., & Minow, N. (2011). Corporate governance (5th ed.). John Wiley & Sons.

National Association of Corporate Directors. (2021). NACD's 2021 Governance Outlook: Projections on
Emerging Board Matters. https://www.nacdonline.org/insights/publications.cfm?TtemNumber=71497
OECD. (2015). G20/OECD Principles of Corporate Governance. Organisation for Economic Co-operation
and Development. https://www.oecd.org/daf/ca/corporategovernanceprinciples/31557724.pdf
Organisation for Economic Co-operation and Development (OECD). (2015). OECD Principles of
Corporate Governance. https://www.oecd.org/corporate/principles-corporate-governance.htm

Porter, M. E., & Kramer, M. R. (2011). Creating shared value. Harvard Business Review, 89(1/2), 62-77.
PwC. (2016). The role of internal audit in effective management of regulatory compliance. Retrieved from
https://www.pwe.com/gx/en/services/advisory/internal-audit/publications/assets/pwc-the-role-of-
internal-audit-in-effective-management-of-regulatory-compliance.pdf

Scholtens, B., & Kang, F. (2013). Corporate social responsibility and earnings management: Evidence from
Asian economies. Corporate Social Responsibility and Environmental Management, 20(2), 95-112.

SEC. (2002). Sarbanes-Oxley Act of 2002, Pub. L. No. 107-204, 116 Stat. 745. Retrieved from
https://www.sec.gov/about/laws/soa2002.pdf



Gitangshu Deva Sarma et al./ Kuey, 30(5), 2889 5454

59.
60.
61.
62.
64.
65.
66.
67.
68.

69.
70.

71.

72.
73.

SEC. (2010). Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010, Pub. L. No. 111-203,
124 Stat. 1376. Retrieved from https://www.sec.gov/about/laws/wallstreetreform-cpa.pdf

Securities and Exchange Commission. (2020). EDGAR Filer Manual, Volume II: EDGAR Filing (Version
54). Retrieved from https://www.sec.gov/files/edgarfilingmanual_o.pdf

Sethi, D., & Schepers, D. H. (2014). How multinational corporations leverage corporate social
responsibility: Lessons from Indian enterprises. Business & Society, 53(2), 257—287.

Solomon, J. (2018). Corporate governance and accountability (5th ed.). John Wiley & Sons.

Solomon, J. (2019). Corporate governance and accountability. John Wiley & Sons.

Solomon, R. C. (1992). Ethics and Excellence: Cooperation and Integrity in Business. Oxford University
Press.

Trevino, L. K., & Nelson, K. A. (2020). Managing business ethics: Straight talk about how to do it right.
John Wiley & Sons.

Trevino, L. K., & Nelson, K. A. (2020). Managing business ethics: Straight talk about how to do it right
(8th ed.). Wiley.

Trevino, L. K., & Weaver, G. R. (2001). Organizational justice and ethics program “Follow-through”:
Influences on employees’ harmful and helpful behavior. Business Ethics Quarterly, 11(4), 651-671.
Tricker, B., & Tricker, R. (2015). Corporate governance: Principles, policies, and practices (3rd ed.).
Oxford University Press.

Vinten, G. (2019). Corporate governance, finance and the technological advantage of nations. Routledge.
Waddock, S. A., & Graves, S. B. (1997). The corporate social performance—financial performance link.
Strategic Management Journal, 18(4), 303-319.

Wallace, L. G., Popp, A., & Mondore, S. (2007). Safety, performance, and turnover intentions in a nuclear
power plant: Testing the moderating effects of safety-specific trust. Journal of Applied Psychology, 92(1),
191—201.

Weber, J. (2019). Business ethics in the 21st century. Routledge.

Weiss, J. W. (2014). Business ethics: A stakeholder and issues management approach. Berrett-Koehler
Publishers.



